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OATH OR AFFIRMATION

I, James M. Collins , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
J.P.Morgan Clearing CorP , as

of December 31st , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Notary Puble, my of New York Signature
No.0 udó0Bi515

Oualmed in No York County Managing DirectorComreission s Nov.
Title

tat¶Public

This report ** contains (check all applicable boxes):
3 (a) Facing Page.
0 (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.
x (o) Statement of Cash Flows

x (p) Computation for Determination of PAB Requirements Pursuant to Rule 15c3-3

x (q) Computation of Segregation Requirements and Funds in Segregation for Customers Trading on U.S.Commodity Exchanges

Pursuant to Section 4d(2) under the Commodity Exchange Act

x (r) Computation of Secured Amounts and Funds Held in Separate Accounts for Foreign Futures and Foreign Options

Customers Pursuant to Regulation 30.7under the Commodity Exchange Act

x (s) Statement of Cleared SwapsCustomer Segregation Requirements and Funds in Cleared Swaps Customer Accounts

under 4d(F) of the Commodity Exchange Act

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

To the Management and Board of Directors,
J.P.Morgan Clearing Corp.·

In our opinion, the accompanying statement of financial condition presents fairly, in all material
respects, the financial position of J.P.Morgan Clearing Corp. (the "Company") at December 31, 2014 in

$ conformity with accounting principles generally accepted in the United States of America. The
statement of financial condition is the responsibility of the Company's management. Our responsibility
is to expressan opinion on the statement of financial condition basedon our audit. We conducted our
audit of this statement in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the statement of financial condition is free of material
misstatement. An audit includes examining, on a test basis,evidence supporting the amounts and
disclosures in the statement of financial condition, assessing the accounting principles used and
significant estimates made by management,and evaluating the overall presentation of the statement of
financial condition. We believe that our audit of the statement of financial condition provides a
reasonable basisfor our opinion.

February 26, 2015

PricewaterhouseCoopers LLP, PricewaterhouseCoopers Center,300 Madison Avenue,New York,NY10017
T (646) 471 3000, F: (813) 286 6000, www.pwc.com|us



J.P.Morgan Clearing Corp.
(An indirect wholly-owned subsidiary of JPMorganchase& Co.)

G Statement of Financial Condition
December31,2014

(in thousands,except share data)
Assets

Cash $ 526,830

Cashand securities segregatedunder federal and other regulations 10,689,622

Securities borrowed 87,724,245
Receivables

Customers 28,814,036

Brokers, dealers,clearing organizations and others 29,444,345

Interest and dividends 22,046

Other assets 177,991

Total assets $ 157,399,115
Liabilities

Borrowings $ 6,205,768

securitiessoldunder repurchase agreements 24,527,532

Securities loaned 21,075,854

Payables

Customers 91,789,901

Brokers, dealers and others 4,097,208

Interest and dividends 96,423

Accountspayable and other liabilities 594,258

Total liabilities 148,386,944

Commitments and contingencies (see Note 14)

Subordinated liabilities 5,410,000
Stockholders'equity

@ Preferred stock,$1 par value; 9,000 sharesauthorized; issued80 shares 120

Commonstock,$1 par value; authorized and issued1,000 shares 1

Additional paid-in capital 2,637,155

Retainedearnings 964,895

Total stockholders' equity 3,602,171

Total liabilities and stockholders'equity $ 157,399,115

The accompanyingnotes are an integral part of this statement of Financial Condition.



J.P.Morgan Clearing Corp.
(An indirect wholly-owned subsidiary of JPMorganChase& Co.)

Notesto the Statement of Financial Condition
December31, 2014

1. Organization
J.P.Morganclearing Corp.(the "Company"), is awholly-owned subsidiary of andguaranteed by J.P.MorganSecurities
LLC ("JPMorganSecurities"), which isan indirect wholly-owned subsidiary of JPMorgan Chase&Co.("JPMorganChase"),
aleadingglobal financial servicesfirm andoneof the largestbanking institutions inthe UnitedStatesof America("U.S."),
with operations worldwide. For purposesof this report, an"affiliate" is defined asJPMorganChaseoradirect or indirect
subsidiary of JPMorganChase.The companyisa registered broker-dealer and investment adviserwith the UnitedStates
SecuritiesandExchangeCommission("SEC")andafutures commissionmerchant with the CommoditiesFuturesTrading
Commission("CFTC").The Companyis also a member of the NewYork Stock Exchange("NYSE")and other exchanges.

The Companyhasthe following ratings asof December 31, 2014:

Long-term issuer Short-term issuer outlook

Standard& Poor's (S&P) A+ A-1 Stable

Moody's Investor services Aa3 P-1 Stable

Fitch Ratings A+ F1 Stable

The Company'sobligations are guaranteed by JPMorgansecurities,whose unsecured long- and short-term debt are
rated the sameby 5&P,Moody'sInvestor ServicesandFitch Ratings.

Nature of business

The company provides securities andfutures clearing,customerfinancing, securities lending and related services.The
Companyacts asaclearing broker carrying and clearing (i) customer cashand margin accountsfor correspondentson
either a fully disclosedor omnibus basis;and (ii) the proprietary trading accountsof hedge funds,brokers and dealers
andother professional trading firms (collectively "clearing clients"). In addition, the Company acts asa carrying and
clearing broker for certain activities of JPMorganSecuritiesand other affiliates oneither a fully disclosed or omnibus
basis.

2. Significant accounting policies
The accounting andfinancial reporting policies of the Companyconform to accounting principles generally acceptedin
the U.S.("U.S.GAAP").Additionally, where applicable, the policiesconform to the accounting and reporting guidelines
prescribed by regulatory authorities.

(a) Accounting and reporting developments

Repurchaseagreements and similar transactions

In June 2014, the FinancialAccounting StandardsBoard("FASB") issuedguidancethat amendsthe accounting for
$ certain securedfinancing transactions, and requires enhanced disclosureswith respect to transactions recognized

assalesin whichexposureto the derecognizedassetisretained through aseparateagreementwith the counterparty.
In addition, the guidance requires enhanceddisclosureswith respect to the types andquality of financialassets
pledgedin securedfinancing transactions.The guidancewill becomeeffective in the first quarter of 2015, except

@ for the disclosuresregarding the types and quality of financial assetspledged, which will becomeeffective in the
secondquarter of 2015. The adoption of this guidance is not expected to havea material impact onthe Company's

@ Statement of FinancialCondition.

Revenuerecognition - Revenuefrom contracts with customers

in May 2014, the FASB issued revenue recognition guidance that is intended to create greater consistencywith
respect to how and when revenuefrom contracts with customers isshown in the incomestatement.The guidance
requires that revenue from contracts with customers berecognized upon delivery of a good or service based on
the amount of consideration expected to be received, and requires additional disclosures about revenue.The

guidance will be effective in the first quarter of 2017 and early adoption isprohibited. The Companyiscurrently
evaluating the potential impact on the Company'sStatement of FinancialCondition.

Reporting discontinued operations anddisclosures ofdisposals of components ofanentity
@ In April 2014, the FASB issuedguidance that changesthe criteria for determining whether a disposition qualifies

for discontinued operations presentation and requires enhanced disclosuresabout discontinued operations and
§ dispositions of individually significant componentsthat donotqualify to be presentedasdiscontinued operations.
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J.P.Morgan Clearing Corp.
(An indirect wholly-owned subsidiary of JPMorganChase& Co.)

Notesto the Statement of Financial Condition
December31, 2014

The guidance will be effective in the first quarter of 2015, with early adoption permitted.The Companyadopted
g this new standard during the year ended December31, 2014. See Note8.

(b) Basisof presentation

Offsettingassetsand liabilities
U.S.GAAPpermits entities to presentsecurities sold underrepurchaseagreements("repurchase agreements") and
securities purchased under resale agreements ("resale agreements") with the same counterparty on a net basis
on the Statement of Financial condition when specified conditions are met, including the existence of a legally
enforceablemaster netting agreement.Thecompany haselectedto netsuchbalanceswhenthe specified conditions
are met.

The company usesmaster netting agreementsto mitigate counterparty credit riskincertain transactions, including
repurchaseandresale agreements,andsecurities borrowed and loanedagreements.A master netting agreement
isasinglecontract with acounterparty that permits multiple transactions governedbythat contract to beterminated
andsettled through asingle payment ina single currency in the eventof adefault (e.g.,bankruptcy,failure to make
a required payment or securities transfer or deliver margin when due after expiration of any grace period). Upon
exercise of repurchase agreement and securities loaned default rights (i) all securities loaned transactions are
terminated and accelerated,(ii) allvalues of securitiesor cashheld or to be delivered are calculated, andall such
sumsare netted against each other and (iii) the only remaining payment obligation is of one of the parties to pay
the netted termination amount.

Typical master netting agreementsfor thesetypes of transactions alsooften containa collateral/margin agreement
that providesfor a security interest in or title transfer of securities orcashcollateral/margin to the party that has
the right to demand margin (the "demanding party"). The collateral/margin agreement typically requires a party
to transfer collateral/margin to the demanding party with a value equal to the amount of the margin deficit ona
net basisacrossall transactions governed by the master netting agreement, lessany threshold.The collateral/
margin agreementgrants to the demandingparty, upondefault by the counterparty, the right to set-off anyamounts
payable by the counterparty against any posted collateral or the cashequivalent of any postedcollateral/margin.
It alsogrants to the demanding party the right to liquidate collateral/margin andto applythe proceedsto anamount
payable by the counterparty.

For further discussion,see Note 4.

Assets held for clients inanagency or fiduciary capacity
Assetsownedby customers, including those that collateralize margin or other similartransactions and are held
for clients inanagencyor fiduciary capacity by the Company,are not assetsof the Companyand are not included
in the Statement of Financial Condition.

Useof estimates in the preparation of the Statement of Financial Condition
The preparation of the statement of FinancialConditionrequires management to makeestimates andassumptions
that affect the reported amounts of assetsand liabilities anddisclosuresof contingent assetsand liabilities.Actual
results could bedifferent from these estimates.

(c) Cashand securities segregated under federal and other regulations
The companyis required by its primary regulators, including the SECand CFTC,to segregatecash andsecurities
to satisfy rulesregarding the protection of assetsof customers and proprietary accountsof broker-dealers. See
Note 15.

(d) Customer transactions

Receivablesfrom and payablesto customers primarily includeamounts arising from cashand margin transactions.
Thesecustomer securities transactions are recorded on the Statement of FinancialCondition ona settlement date
basis.In the event of fails to deliver or receive securities,the Company records corresponding receivables from
customers or payablesto customers, respectively.

The companymonitors the market valueof collateral held to securereceivablesfrom customers.It isthe Company's
policy to request and obtain additional collateral when appropriate.



J.P.Morgan Clearing Corp.
(An indirect wholly-owned subsidiary of JPMorganChase& Co.)

Notesto the Statement of Financial Condition
December31,2014

(e) Incometaxes
The results of operations of the company are included in the consolidated federal, NewYork State, NewYork City
and other state incometax returns filed by JPMorgan Chase.Pursuant to atax sharing agreement, JPMorganChase
allocates to the Companyits share of the consolidated income tax expenseor benefit basedupon statutory rates
applied to the Company'searnings asif it were filing separate income tax returns.The Companyusesthe assetand
liability method to provide for income taxes onall transactions recorded in the Statement of FinancialCondition.
Valuation allowancesareestablishedwhen necessaryto reducedeferred tax assetsto anamount that in the opinion

g of management, ismore likely than not to berealized.Stateand localincometaxes areprovided on the Company's
taxable incomeat the effective incometax rate applicable to the JPMorganChaseentity.

The guidance on accounting for uncertainty in income taxes describes how uncertain tax positions should be
recognized,measured,presented anddisclosed inthe Statement of FinancialCondition.Thisguidance requiresthe
evaluation of tax positions taken or expected to betaken in the course of preparing the Company'sStatement of
Financial Conditionto determine whether the tax positions are more likely than not to berealized asa tax benefit
or expensein the current year.See Note 5 for a further discussionof income taxes.

The tax sharing agreement between JPMorgan Chaseand the Company allows for intercompany payments to or
from JPMorganChasefor outstanding currentanddeferredtax assetsor liabilities.

(f) Foreign currency remeasurement

The Companyrevaluesassetsand liabilities denominated in non-U.S.currencies into U.S.dollars using applicable
exchangerates.

3. Fair valuemeasurement of financial instruments

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.Substantially all of the Company'sassets and
liabilities are highly liquid and are carried at contractual amounts, which approximate fair value.

Valuation hierarchy
@ Athree-level valuation hierarchy has beenestablished under U.S.GAAP for disclosureof fair value measurements.The

valuation hierarchy isbasedonthe transparency of inputs to the valuation of anassetor liability asof the measurement
@ date.Thethree levels aredefined asfollows.

• Level 1 - inputs to the valuation methodology are quoted prices (unadjusted) for identical assetsor liabilities in
active markets.

• Level 2 - inputs to the valuation methodology include quoted pricesfor similar assetsand liabilities in active
markets, and inputs that are observable for the asset or liability, either directly or indirectly, for substantially the
full term of the financial instrument.

• Level 3 - oneor more inputs to the valuation methodology are unobservableand significant to the fair value
measurement.

A financial instrument's categorization within the valuation hierarchy is based on the lowest level of input that is
significant to the fair value measurement.

Additional disclosures about the fair value of financial instruments

U.S.GAAP requires disclosureof the estimatedfair valueof certain financial instruments,andthe methods andsignificant
assumptions usedto estimate their fair value.The Company'sfinancial instruments are not carried at fair value on the

§ Statement of FinancialConditionbut arecarried at amounts that approximate fair valuedue to their short-term nature
and generally negligible credit risk. Theseinstruments include cash,securities purchasedunder resale agreements,

@ securitiesborrowed,receivables,borrowings,securitiessoldunderrepurchaseagreements,securities loaned,payables
and other liabilities.
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J.P.Morgan Clearing Corp.
(An indirect wholly-owned subsidiary of JPMorganChase& Co.)

G Notesto the Statement of Financial Condition
December31,2014

The following tablepresents the carrying values andestimated fair valuesat December 31, 2014, of financial assets
and liabilities, and information is provided on their classification within the fair value hierarchy:

Estimated fairvalue hierarchy Total
Carrying estimated

(in thousands) value Level 1 Level 2 Level 3 fair value
Financial assets

cash $ 526,830 $ 526,830 $ - $ - $ 526,830

cashand securities segregated underfederal and other
regulations 10,689,622 - 10,689,622 - 10,689,622

securities borrowed 87,724,245 - 87,724,245 - 87,724,245

Receivables

customers 28,814,036 - 28,814,036 - 28,814,036

Brokers, dealers, clearing organizations and others 29,444,345 - 29,444,345 - 29,444,345

Interest and dividends 22,046 - 22,046 - 22,046

other assets 165,026 - 165,026 - 165,026
Financial liabilities

Borrowings $ 6,205,768 $ - $ 6,205,768 $ - $ 6,205,768

securities sold under repurchase agreements 24,527,532 - 24,527,532 - 24,527,532

securities loaned 21,075,854 - 21,075,854 - 21,075,854

Payables

Customers 91,789,901 - 91,789,901 - 91,789,901

Brokers, dealers and others 4,097,208 - 4,097,208 - 4,097,208

Interest and dividends 96,423 - 96,423 - 96,423

Accounts payable and other liabilities 562,402 - 562,402 - 562,402

subordinated liabilities 5,410,000 - 5,383,616 - 5,383,616

4. Securities financing activities
The Companyenters into resale agreements, repurchaseagreements,securities borrowed transactions and securities
loanedtransactions (collectively, "securities financing agreements") that are treated as collateralized financings on the
Statement of Financial Condition.These agreements are entered into to acquire securities to cover short positions,
accommodate customers' financing needsand settle other securitiesobligations.

Repurchaseagreementsand resale agreements are carried on the Statement of Financialcondition at the amounts at
which the securities will be subsequently sold or repurchased, plus accrued interest, which approximates fair value.
Where appropriate under applicable accounting guidance, repurchase and resale agreements with the same
counterparty are reported ona net basis.

Securities borrowed andsecurities loaned are recorded at the amount of cashcollateral advancedor received which
approximates fair value.Certain securities areborrowed againstsecurities collateral and in accordancewith U.S.GAAP,
the borrower is not required to record the transactions on its Statement of Financial condition.

TheCompany'spolicy is to take possession,where possible,of securitiespurchasedunderresaleandsecurities borrowed
agreements.The company monitors the market value of the underlying securities that it has received from its
counterparties and either requestsadditional collateral or returns a portion of the collateral when appropriate in light
of the market value of the underlying securities.Margin levelsare established initially based upon the counterparty
and type of collateral and monitored onanongoing basis to protect against declines incollateral value in the event of
default.TheCompanytypically enters into master netting agreementsandother collateral arrangementswith its resale
agreement and securities borrowed counterparties, which provide for the right to liquidate the purchasedor borrowed
securities in the event of a customer default. As a result of the Company'scredit risk mitigation practices with respect
to resale and securities borrowed agreements asdescribed above, the Companydid not hold any reserves for credit
impairment with respect to these agreements asof December31, 2014.



J.P.Morgan Clearing Corp.
(An indirect wholly-owned subsidiary of JPMorganChase& Co.)

G Notesto the Statement of Financial Condition
December 31,2014

Thefollowing table presentsasof December 31, 2014, the grossandnet securitiespurchasedunderresaleagreements
and securities borrowed. Securities purchased under resale agreements have been presented on the Statement of
FinancialConditionnet of securitiessold underrepurchaseagreementswherethe Companyhasobtained anappropriate
legalopinion with respect to the master netting agreementand where the other relevant criteria havebeenmet. Where

such a legalopinion has not beeneither soughtor obtained, the securities purchasedunder resale agreements are not
eligible for netting, andare shownseparately inthe table below.Securitiesborrowed are presentedon a grossbasison
the Statement of FinancialCondition.

Amounts netted on the
statement of Financial

(in millions) Grossassetbalance condition Net asset balance

securitiespurchased under resaleagreements

securities purchased under resale agreements with an
appropriate legal opinion $ 9,933 $ - $ 9,933

securities purchased underresaleagreements wherean

& appropriate legal opinion has not been sought orobtained 142 - 142

Total securities purchased under resaleagreements (a) $ 10,075 $ - $ 10,075

securitiesborrowed (b) $ 87,724 NA $ 87,724

(a) Included in cashandsecurities segregated under federaland other regulations onthe statementof Financial condition.
(b) Includes $16.6 billionof securities borrowed where an appropriate legal opinion hasnot beeneither sought or obtained with respect to the

master netting agreement.

The following table presents information asof December 31, 2014, regarding the securities purchased under resale
$ agreements and securities borrowed for which a legal opinion has been obtained with respect to the master netting

agreement. The table excludesinformation related to resale agreements and securities borrowed where sucha legal
opinion has either not been sought or obtained.

Amounts not nettable on the statement of
Financial condition(a)

(in millions) Net asset balance Financial instruments(b) Cashcoliateral Net exposure

securitiespurchased under resale

e agreements with anappropriate legal
opinion $ 9,933 $ (9,933) $ - $ -

securitiesborrowed $ 71,142 $ (68,512) $ - $ 2,630

(a) For somecounterparties, the sumof the financial instruments and cashcollateral not nettable on the statement of Financial condition may
exceedthe net asset balance.wherethis is the casethe total amounts reported in these two columns is limited to the balance of the net resale
agreement or securitiesborrowed asset with that counterparty.

(b) includes financial instrument collateral received, repurchase liabilities and securities loaned liabilities with an appropriate legal opinion with
respect to themaster netting agreement; theseamounts arenot presented net on the statement of Financialconditionbecauseother u.s.GAAP
netting criteria arenot met.
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J.P.Morgan Clearing Corp.
(An indirect wholly-owned subsidiary of JPMorganChase& Co.)

G Notesto the Statement of Financial Condition
December31,2014

The following table presentsasof December 31, 2014, the gross andnet securitiessoldunderrepurchaseagreements
andsecurities loaned.Securities sold under repurchaseagreementshave beenpresentedon the Statement of Financial
Conditionnet of securities purchasedunder resale agreements where the Companyhas obtained anappropriate legal
opinion with respectto the master netting agreement andwhere other relevant criteria have beenmet.Where sucha
legalopinion has not beeneither soughtorobtained, the securities sold under repurchaseagreementsare not eligible

$ for netting, and are shown separately in the table below.Securities loaned are presented on a gross basis on the
Statement of Financialcondition.

Amounts netted on the

e Gross liability Statement of Financial Net liability(in millions) balance condition balance

securitiessoldunder repurchase agreements

securities sold under repurchase agreements with anappropriate
legal opinion $ 16,503 $ - $ 16,503

securitiessold under repurchase agreements where anappropriate
legal opinion has not been either sought or obtained 8,025 - 8,025

Total securities sold under repurchase agreements $ 24,528 $ - $ 24,528

securities loaned (a) $ 21,076 NA $ 21,076

(a) Includes$107 million of securities loaned whereanappropriate legal opinion has not beeneither sought orobtained with respect to the master
netting agreement.

The following table presents information as of December31, 2014 regarding securities sold under repurchase
agreements and securities loaned for which a legal opinion has been obtained with respect to the master netting
agreement.The belowtable excludes information related to repurchaseagreements andsecurities loanedwhere such
a legal opinion has not been either sought or obtained.

Amounts not nettable on the statement of
Financial conditionta)

(in millions) Net liability balance Financial instruments<b) cashcollateral Net amount(0

securities sold under repurchase
agreements with anappropriate iegal
opinion $ 16,503 $ (16,503) $ - $ -

securities loaned $ 20,969 $ (20,811) $ - $ 158

(a) For some counterparties, the sumof the financialinstruments and cashcollateral not nettable on the statement of Financial conditionmay
exceed the net liability balance.Where this is the casethe total amounts reported in these two columnsis limited to the balance of the net
repurchase agreement orsecurities loaned liability with that counterparty.

(b) Includes financial instrument collateral transferred, reverse repurchase assets and securities borrowed assetswith an appropriate legal opinion
with respect to the master netting agreement; theseamounts arenot presented net on the statement of Financial condition becauseother u.s.
GAAPnetting criteria arenotmet.

(c) Net amount represents exposure of counterparties to thecompany.

5. Income taxes
Deferred incometax expense/(benefit) results from differences between assetsandliabilities asmeasuredfor financial
reporting and income tax return purposes.The Company'stax-sharing agreement requires periodic settlement with
JPMorganChaseof increases or decreasesto the net federal deferred tax balance.Until settlement, net balancesare
recordedasacomponent of Other assetsinthe Statementof FinancialCondition.Asof December 31, 2014, the Company
had $6 millionof anunsettled net deferred tax asset balance.The significant componentsof the deferred tax asset, as
of December31, 2014, relate primarily to federal andstate tax benefits in regardsto tax reserves.As of December31,
2014, management hasdetermined it is more likely than not that the Companywill realize its deferred tax assets.

At December 31, 2014, the Companyhada current incometax payableto JPMorganChaseof $191 million included in
Accounts payableand other liabilities in the Statementof FinancialCondition.



J.P.Morgan Clearing Corp.
(An indirect wholly-owned subsidiary of JPMorganChase& Co.)

$ Notesto the Statement of Financial Condition
December31, 2014

The following table presents a reconciliation of the beginning andending amountof unrecognizedtax benefits for the
year ended December 31, 2014:

O Unrecognized(in thousands) tax benefits

Balance at December 31, 2013 $ 110,810

Increasesbased on tax positions related to the current period 15,777

Decreasesbased on tax positions related to prior periods (9,098)

Balanceat December 31, 2014 $ 117,489

At December 31, 2014, the Company'sunrecognizedtax benefit, excludingrelated interest expenseand penalties, was
$118 million,of which $77 million, if recognized,would reduce the annual effective tax rate.

At December31, 2014, in addition to the Company'sliability for unrecognizedtax benefits, the Companyhad accrued
$36 millionfor income tax-related interest and nopenalties.

The Company is a member of the JPMorgan Chase consolidated group which is subject to ongoing tax examinations by

the taxauthorities ofthe variousjurisdictions inwhich it operates,including U.S.federal,stateandnon-U.S.jurisdictions.
The following table summarizesthe status of significant incometaxexaminationsof JPMorganChaseandits consolidated
subsidiaries asof December31, 2014.

Periods under
examination Status

JPMorganChase- U.S. 2003 - 2005 Field examination completed; at Appellate level

JPMorganChase- U.S. 2006 - 2010 Field examination

JPMorganChase- NewYork State and City 2005 - 2007 Field examination

JPMorganChase- California 2006 - 2010 Field examination

6. Borrowings
Borrowings at December 31, 2014, were approximately $6.2 billion,whichwere substantially all unsecuredborrowings
from JPMorganChase.Theseborrowings are short-term obligations that bear interest based onshort term rates.

7. subordinated liabilities

The company has subordinated liabilities with JPMorganChaseproviding for maximum borrowings of $9.2 billion.At
December 31, 2014, $5.4 billion waspayable under these subordinated borrowing agreements.The subordinated
liabilities outstanding at December31, 2014 mature asfollows:

(in thousands)

Year Amount

2016 $ 4,710,000

2017 700,000

$ 5,410,000

Allsubordinated liabilities of the companyhavebeenapproved by the Financial Industry RegulatoryAuthority ("FINRA")
and by the National Futures Association ("NFA"),and therefore, they qualify ascapital in computing net capital under
the SEC'sUniform Net Capital Rule ("Net Capital Rule").The subordinated debt obligations may only be repaid if the
Companyis in compliance with various terms of the SEC'sNet Capital Rule.

The subordinated liabilities bearinterest at a rate baseduponthe LondonInterbank Borrowing Offered Rate("LIBOR").
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8. Sale of business
In October 2014, the Companyentered into anagreement to sell a portion of its Broker Dealer Servicesbusiness.The

businessprovidesclearing servicesto unaffiliated broker dealers.The salegranted the buyerexclusiverights to negotiate
with current Companyclients the transfer of their accountsto the buyer.The final salesconsideration will be based on
actual client conversionsto the buyer asof December 31, 2015.

In connection therewith, the Companyrecorded anestimate of the fair value of contingent saleconsideration basedon
estimated client conversions.The contingent consideration is recorded in Other assetson the statement of Financial
Condition.The saledid not meet the criteria requiredto bereported asdiscontinuedoperations, northe criteria required
to qualify asa disposalof an individually significant component.SeeNote 2(a).

9. Employee compensation and benefits
The Company's employees participate, to the extent they meet minimumeligibility requirements, in various benefit
plans sponsored by JPMorganChase.Thefollowing isa discussionof JPMorganChase'ssignificant benefit plans.

Employeestock-basedawards
certain employeesof the Companyparticipate inJPMorganChase'slong-term stock-basedincentive plans,which provide
for grants of commonstock-based awards, including stockoptions, stock-settled stockappreciation rights ("SARs")and
restricted stock units ("RSUs"). Employees receive annual incentive compensation based on their performance, the
performance of their businessand JPMorganChase'sconsolidated operating results.

U.S.GAAP requires all share-basedpaymentsto employeesthat qualify asequity awardsbe measuredat their grant-

date fair values.JPMorganChaseusesthe Black-Scholesvaluation model to estimate the fair value of stock options
and SARs.

JPMorganChaseRSUs

RSUsare awarded at nocost to the recipient upon their grant. Generally,RSUsare granted annually and vest 50%
after two years and50% after three years and areconverted into sharesof JPMorganChasecommonstock asof the
vesting date. In addition, RSUs typically include full-career eligibility provisions, which allow employeesto continue to
vest upon voluntary termination, subject to post-employment and other restrictions based on age or service-related
requirements. All of these awardsaresubject to forfeiture until vested andcontain clawbackprovisions that mayresult
in cancellation under certain specified circumstances.RSUsentitle the recipient to receive cashpayments equivalent
to any dividends paid on the underlying commonstockduring the period the RSU isoutstanding.

JPMorganChaseemployeestock options and SARs
Employeestockoptions andSARshavegenerally beengranted with anexerciseprice equal to the fair value of JPMorgan
Chase'scommon stock on the grant date. JPMorganChaseperiodically grants employee stock options to individual
employees.Prior grants of SARsgenerally becomeexercisableratably over five years (i.e.,20% per year) and contain
full-career eligibility provisions andclawbackprovisions similarto RSUs.SARsgenerally expire ten yearsafter the grant
date.

The following table presents grant and forfeiture activity of JPMorganchasestock-based awards to the Company's
employeesfor the year ended December31, 2014:

(in thousands)

RSUs

Granted 189

Forfeited 6

There were nogrants or forfeitures of stockoptions or SARSin 2014.

At December31, 2014, the Company'semployeesheld 558 thousand unvestedRSUs.In addition, 19 thousandoptions
and SARswere held by the company'semployeesat December 31, 2014, of which 4 thousand awardswereunvested.
In the normalcourseof business,the employmentrelationship of certain employeesmaytransfer betweenthe Company
and JPMorgan Chaseor its subsidiaries which may impact the Company'soutstanding awards.
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For adiscussionof the accounting policiesandother information relating to employeestock-basedcompensation, refer
to Note 10 of JPMorganChase& Co.2014 Annual Report on Form 10-K for the year ended December 31, 2014
("JPMorganChase's2014 Annual Report").

Pensionandother postretirement employeebenefits
TheCompany'semployeesareeligible to participate in JPMorganChase'squalified, noncontributory U.S.defined benefit
pension plan and they may alsoparticipate inJPMorganChase'sdefined contribution plan. In addition, qualifying U.S.
employeesmayreceivepostretirement medicaland life insurancebenefits that are provided through JPMorganChase's
U.S.other postretirement employee benefit ("OPEB")plans.Benefits vary with length of service and date of hire and
provide for limits on the Company'sshare of coveredmedicalbenefits. The medicaland life insurancebenefits are both
contributory. There are noseparate plans solely for employeesof the company.

The JPMorganChasedefined benefit pension andOPEBplans are accounted for in accordancewith U.S.GAAP for
retirement benefits. Assetsof the JPMorganChasequalified U.S.pension and OPEBplans exceededtheir projected
benefit obligation at December31, 2014.

Consolidateddisclosuresabout the defined benefit pension,defined contribution and OPEB plans of JPMorganChase,
including funded status,componentsof benefit expense,plan assumptions, investment strategy and asset allocation,
fair value measurementof plan assetsand liabilities, and other disclosuresabout the plans are included in Note 9 of
JPMorganChase's2014 Annual Report.

10.Preferred stock

The Company'sSeriesA cumulative preferred stock hasa liquidation preference of $1,500 per share, isnonvoting and
g paysdividends, ona cumulative basis,at 6% per annum.The Companymay redeem, at its option, the preferred stock

at a price of $1,500 per share plus accumulated and unpaid dividends upon the occurrence of certain events.Fifty
sharesof preferred stock were redeemed in 2014.

At December31, 2014, no issuedand outstanding sharesof the Company'spreferred stock were held by any affiliate
of the Company.

11. Enterprise-Wide risk management
Riskisan inherent part of JPMorganChase'sbusinessactivities.JPMorganChase'soverall objective inmanaging risk is
to protect the safety and soundnessof JPMorganChase,avoid excessiverisk taking, and manage and balance risk in a
manner that serves the interest of its clients, customers and shareholders.

JPMorganChase'sapproach to risk management covers a broad spectrum of risk areas,such as credit, liquidity,
operational, legal, compliance, fiduciary and reputation risk.JPMorganChasebelievesthat effective risk management
requires:

• Acceptanceof responsibility, including identification and escalation of risk issues,by all individuals within
JPMorganChase;

• Ownershipof risk management within each line of businessand corporate functions; and
• JPMorganChasefirmwide structures for risk governance.

The Companyis included in this risk managementapproach.

JPMorganChase'sfirmwide RiskManagementis overseenand managedonanenterprise-wide basis.JPMorganChase's
Chief ExecutiveOfficer ("CE0"), chiefFinancial Officer ("CF0"), Chief Risk Officer("CRO")and Chief Operating Officer
("C00") develop and set the risk management framework and governance structure for JPMorganChase,which is
intended to provide comprehensivecontrols andongoing managementof the major risks inherent inJPMorganChase's
business activities.JPMorganChase'srisk management framework is intended to create a culture of transparency,
awareness and personal responsibility through reporting, collaboration, discussion,escalation and sharing of
information.The CEO,CFO,CRO and COOare ultimately responsible and accountable to JPMorganChase'sBoard of
Directors.

JPMorganChase'sriskculture strivesfor continual improvement through ongoingemployeetraining and development,
@ as well as talent retention.JPMorganChasealso approaches its incentive compensation arrangements through an

integrated risk, compensation and financial management framework to encourage a culture of risk awareness and
personal accountability.

The following outlines several key risks that are inher2entin the Company'sbusinessactivities.
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Credit risk
Credit risk is the risk of lossarising from the default of a customer, client or counterparty. See Note 12 for details on
customer credit risks.

Liquidity risk
Liquidity riskis the risk that JPMorganChasewillbe unableto meet its contractual andcontingent obligations.Liquidity
risk management is intended to ensure that the JPMorganChasehasthe appropriate amount,composition andtenor
of funding and liquidity in support of its assets.

JPMorganChasehas anindependent liquidity risk oversight function whoseprimary objective isto provide assessment,
measurement, monitoring, and control of liquidity risk acrossJPMorganChase.Liquidity risk oversight is managed
through a dedicated JPMorganChasefirmwide Liquidity Risk Oversight group reporting into the Clo,Treasury,and
Corporate ("CTC") Chief RiskOfficer ("CRO").The CTCCROhas responsibility for JPMorganChase'sfirmwide Liquidity
RiskOversightandreports to JPMorganChase'sCRO.Liquidity Riskoversight's responsibilities include but arenot limited
to:

• Establishingand monitoring limits, indicators, and thresholds, including liquidity appetite tolerances;

• Definingandmonitoring internal JPMorganChaseandlegalentity stresstests andregulatory defined stress
testing;

• Reporting and monitoring liquidity positions, balancesheet variances and funding activities;

• Conducting ad hoc analysisto identify potential emerging liquidity risks.
operational risk
Operational risk is the risk of lossresulting from inadequate or failed processesor systemsor due to external events
that are neither market nor credit-related. Operational risk is inherent inJPMorganChase'sactivities andcanmanifest
itself in various ways,including fraudulent acts,businessinterruptions, inappropriate behavior of employees, failure
to comply with applicable lawsand regulations or failure of vendorsto perform inaccordancewith their arrangements.
Theseeventscould result infinancial losses,litigation andregulatory fines, aswell asother damageto JPMorganChase.
The goal is to keep operational risk at appropriate levels, in light of JPMorgan Chase'sfinancial strength, the
characteristics of its businesses,the markets in which it operates, and the competitive and regulatory environment to
which it is subject.

Tomonitor and control operational risk, JPMorganChasemaintains anoverall Operational RiskManagementFramework
("ORMF")which comprisesgovernanceoversight, risk assessment,capital measurement,and reporting and monitoring.
The ORMF is intended to enable JPMorganChaseto function with a soundand well-controlled operational environment.

Cybersecurity

JPMorganChasedevotes significant resources to maintain and regularly update its systems and processesthat are
designedto protect the security of JPMorganChase'scomputer systems,software, networksandother technology assets
againstattempts by unauthorized parties to obtain accessto confidential information, destroy data,disrupt or degrade
service,sabotagesystemsor causeother damage.

Third parties with which JPMorganChasedoes businessor that facilitate JPMorganChase'sbusiness activities (e.g.,
vendors, exchanges, clearing houses, central depositories, and financial intermediaries) could also be sources of
cybersecurity riskto JPMorganChase,including with respect to breakdownsor failures of their systems,misconduct by

the employeesof suchparties, or cyberattackswhich couldaffect their ability to deliver aproduct orserviceto JPMorgan
Chaseor result in lost or compromised information of JPMorganChaseor its clients.In addition, customers with which
or whomJPMorganChasedoesbusinesscanalsobe sourcesof cybersecurity riskto JPMorganChase,particularly when
their activities and systemsare beyond JPMorganChase'sownsecurity and control systems.Customerswill generally
be liable for lossesincurred due to their failure to maintain the security of their ownsystemsand processes.

JPMorganChaseand severalother U.5.financialinstitutions haveexperiencedsignificant distributed denial-of-service
attacks from technically sophisticated and well-resourced unauthorized parties which are intended to disrupt online
banking services.JPMorganChaseandits clients are alsoregularly targeted by unauthorized parties using malicious
code and viruses.

JPMorganChasehas established, and continues to establish, defenses on an ongoing basis to mitigate this and other
possible future attacks.The cyberattacks experiencedto date havenot resulted inany material disruption to JPMorgan
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Chase'soperations or hada material adverseeffect onJPMorganChase'sresults of operations.The Boardof Directors

¾ and the Audit Committee are regularly apprised regarding the cybersecurity policies and practicesof JPMorgan Chase
aswell asJPMorganChase'sefforts regarding significant cybersecurity events.

Cybersecurity attacks highlight the need for continued and increased cooperation among businesses and the
§ government, and JPMorganChasecontinues to work with the appropriate government and law enforcement agencies

and other businesses,including JPMorganChase'sthird-party service providers, to continue to enhancedefenses and
improve resiliency to cybersecurity threats.

Businessand TechnologyResiliency
JPMorganChase'sglobal resiliency and crisismanagement program is intended to ensure that JPMorganChasehasthe

$ ability to recover its critical businessfunctions andsupporting assets(i.e.,staff, technology andfacilities) in the event
of a business interruption, and to remain in compliance with global laws and regulations asthey relate to resiliency
risk.The program includes corporate governance,awareness and training, aswell asstrategic and tactical initiatives
aimed to ensurethat risks are properly identified, assessed,and managed.

JPMorganChasehasestablishedcomprehensive tracking and reporting of resiliency plans in order to proactively
¾ anticipate and manage various potential disruptive circumstances such as severe weather, technology and

communicationsoutages,flooding, masstransit shutdownsandterrorist threats, amongothers.Theresiliency measures
§ utilized by JPMorganChaseinclude backup infrastructure for data centers,a geographically distributed workforce,

dedicated recovery facilities, providing technological capabilities to support remote workcapacity for displacedstaff
and accommodation of employeesat alternate locations.JPMorganChasecontinues to coordinate its global resiliency
program acrossJPMorganChaseand mitigate businesscontinuity risksby reviewing andtesting recovery procedures.

Legal risk
Legalrisk is the risk of lossor imposition of damages,fines, penalties or other liability arising from failure to comply
with acontractual obligation or to comply with lawsor regulationsto whichJPMorganChaseissubject.Legalriskincludes
the riskof lossarising from the uncertainty of the enforceability, through legalandjudicial processes,of the obligations
of JPMorganChase'sclients and counterparties, including contractual provisions intended to reducecredit exposureby
providing for the offsetting and netting of mutual obligations.

In addition to providing legal services and advice to JPMorganChase,and communicating and helping the lines of
businessadjust to the legal and regulatory changesthey face,including the heightened scrutiny and expectations of
JPMorganChase'sregulators, the global Legalfunction isresponsible for partnering with the businessesandcorporate
functions to fully understandand assesstheir adherenceto lawsand regulations, aswell aspotential exposuresonkey
litigation and transactional matters.JPMorganChase'slawyers perform a significant defense and advocacy role by

defending JPMorganChaseagainst claims and potential claims and,when needed,alsopursuing claimsagainst others.
Legalassists Oversight & Control, Risk,Finance, Complianceand Internal Audit in their efforts to ensure compliance
with allapplicable laws and regulations and JPMorganChase'scorporate standards for doing business.

Compliance risk
Compliancerisk is the riskfines or sanctionsor of financial damage or lossdueto the failure to comply with laws, rules,
and regulations.

GlobalComplianceRisk Management's("Compliance") role is to identify, measure, monitor,and report onandprovide
oversight regarding compliance risksarising from businessoperations, and provide guidance onhow JPMorganChase
canmitigate these risks.Whileeach line of businessis accountable for managing its compliance risk,JPMorganChase's
Complianceteams work closely with the Operating Committee andsenior management to provide independent review
and oversight of the lines of businessoperations, with afocus oncompliance with applicable global, regional and local
laws and regulations.

Fiduciary risk
Fiduciary riskis the riskof afailure to exercisethe applicable highstandard of care,to act in the best interests of clients

§ or to treat clients fairly, asrequired under applicable lawor regulation.Dependingonthe fiduciary activity and capacity
in whichJPMorganChaseis acting, federal and state statutes and regulations, and commonlaw require JPMorganChase
to adhere to specific duties inwhich JPMorganChasemust alwaysplace the client'sinterests above its own.
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Fiduciary RiskManagementisthe responsibility ofthe relevant lineof businessriskand/orother governancecommittees.
¾ Senior business, legal, risk and compliance managers, who have particular responsibility for fiduciary matters, work

with the relevant lineof businessrisk committeeswith the goalof ensuring that businessesproviding investment, trusts
§ andestates, orother fiduciary products orservicesthat give rise to fiduciary dutiesto clients perform at the appropriate

standard relative to their fiduciary relationship with a client.Eachline of businessand its respective riskand/orother
$ governancecommittees areresponsible for the oversight and management of the fiduciary risksin their businesses.

Of particular focus are the policies and practices that address a business's responsibilities to a client, including
§ performance and service requirements and expectations; client suitability determinations; and disclosure obligations

andcommunications.in thisway,the relevant lineof businessriskand/orother governancecommittees provideoversight
& of JPMorganChase'sefforts to monitor,measureand control the performance and delivery of the products or services

to clients that maygive rise to suchfiduciary duties, as well asJPMorganChase'sfiduciary responsibilities with respect
§ to JPMorganchase'semployee benefit plans.

Reputation risk
Reputation riskisthe riskthat anaction,transaction, investment oreventwill reducethe trust that clients,shareholders,
employees or the broader public has in JPMorganChase'sintegrity or competence. Maintaining JPMorgan Chase's
reputation isthe responsibility of eachindividual employeeof JPMorganChase.JPMorganChase'sReputationRiskpolicy
explicitly vestseach employee with the responsibility to consider the reputation of JPMorganChase when engaging in
any activity. Sincethe types of events that could harm JPMorganChase'sreputation are so varied across JPMorgan
Chase'slines of business,each line of businesshasa separatereputation risk governanceinfrastructure in place,which
comprisesthree keyelements:clear,documented escalation criteria appropriate to the businessfootprint; adesignated
primary discussionforum - in most cases,one or more dedicated reputation risk committees; and a list of designated
contacts. Line of business reputation risk governance is overseen by a JPMorgan Chasefirmwide Reputation Risk
Governancefunction, which providesoversight of the governanceinfrastructure and processto support the consistent
identification, escalation, management and reporting of reputation riskissuesfor JPMorganChasefirmwide.

12.Customer activities

@ Customer credit risks
The company'sactivities for both clearing clients and customers, including affiliates (collectively "customers"),involve
the execution, settlement and financing of customers' securities and derivative transactions.Derivative transactions
principally includefutures, swaps,contracts for difference, forwards, options and various structured products.The

$ Company provides the ability for customers to execute and settle securities and derivative transactions on listed
exchanges,aswell as,in the over the counter ("OTC")markets.Securities and derivative transactions may be settled

§ on a cash basisor financed on a margin basis.The collateral requirement on a margin loanis established based on
either regulatory guidelines or internal risk-based requirements for clients employing enhanced leverageusing oneor

$ several leverage products offered to customers by the Company.

In connection with certain customer activities, the Companyexecutesand settles customer transactions involving the
short saleof securities ("short sales").Whena customer sellsasecurity short, the Companymay berequired to borrow
securities to settle a customer short sale transaction and,as such,these transactions may exposethe Companyto a
potential loss if customers are unable to fulfill their contractual obligations and customers' collateral balances are
insufficient to fully cover their losses.In the event customers fail to satisfy their obligations, the company may be
required to purchasefinancial instruments at prevailing market prices to fulfill the customers' obligations.

@ It is the policy of the Companyto mitigate the risks associatedwith its customers' activities by requiring customers to
maintain margin collateral in compliance with various regulatory and internal guidelines.The Company monitors

@ required margin levels and,pursuant to such guidelines, may require customers to deposit additional cash or other
collateral, or reduce positions, when deemed necessary.The companyalso establishes credit limits for customers

@ engagedin futures activities and monitors credit compliance.Additionally, with respectto the Company'scorrespondent
clearing activities, introducing correspondent firms generally guarantee the contractual obligations of their customers.
Further, it is the policy of the Company to reduce credit risk by entering into legally enforceable master netting
agreements with customers,which permit receivables and payableswith suchcustomers to beoffset in the event of a

$ customer default.
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In connection with the Company'scustomer financing and securities settlement activities, the Company may pledge
@ customers' securities ascollateral to satisfy the Company'sexchangemargin deposit requirements or to support its

various secured financing sources such as borrowings, securities loaned and repurchase agreements. In the event
§ counterparties are unable to meet their contractual obligations to return customers' securities pledged ascollateral,

the Companymaybe exposedto the risk of acquiring the securities at prevailing market pricesto satisfy its obligations
@ to such customers.TheCompanyseeksto control this riskby monitoring the market value of securities pledged andby

requiring adjustments of collateral levels in the event of excessexposure.Moreover, the Companyestablishes credit
@ limits for suchactivities and monitors credit compliance.

Concentrations of credit risks
The company isengagedin providing securities processingservicesto a diversegroup of individuals and institutional
investors,including affiliates.A substantial portion of the Company'stransactions arecollateralized and maybeexecuted
with, or made on behalf of, institutional investors, including other brokers and dealers, commercial banks,insurance
companies,pensionplans, mutual funds,hedgefunds andother financial institutions.The Company'sexposureto credit
risk associatedwith the non-performance of customers in fulfilling their contractual obligations pursuant to securities
and futures transactions canbe directly affected by volatile or illiquid trading markets, which may impair customers'
ability to satisfy their obligations to the Company.The companyattempts to minimizecredit risk associatedwith these
activities by monitoring customers' credit exposure and collateral values and requiring, when deemed necessary,
additional collateral to bedeposited with the Company.

@ A significant portion of the Company'ssecurities processing activities include clearing andsettling transactions for
hedge funds, brokers anddealers and other professional traders, including affiliates. Due to the nature of these

@ operations, which may includesignificant levelsof credit extensionsuchasleveragedpurchases,short selling andoption
writing, the Companymayhavesignificant credit exposureshouldthese customersbeunableto meet their commitments.

§ In addition, the Company may besubject to concentration risk through providing margin to those customers holding
large positions in certain types of securities, securities of a single issuer, including sovereign governments, issuers

§ located in a particular country or geographic area or issuers engaged in a particular industry, where the Company
receives such large positions as collateral. The Companyseeks to control these risksby monitoring margin collateral

§ levels for compliance with both regulatory and internal guidelines. Additional collateral is obtained when necessary.To
further control these risks, the Companyhas developed automated risk control systemsthat analyzethe customers'

$ sensitivity to major market movements.The Companywill require customers to deposit additional margin collateral,
or reduce positions if it is determined that customers' activities may be subject to above-normal market risk.

The Companyacts asa clearing broker for securitiesand futures activities of certain affiliates oneither a fully disclosed
oromnibus basis.Suchactivities are conducted on either a cashor margin basis.The Companyrequires its affiliates to
maintain margin collateral in compliance with various regulatory guidelines.The Companymonitors required margin
levelsand requests additional collateral when deemed appropriate.
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13. Related parties
The Companyhassignificant transactions with JPMorgan Chaseandits subsidiaries.various JPMorganChasesubsidiaries
engagethe Companyto arrange for clearing activities and collateralized transactions.

Significant balanceswith related parties at December31, 2014 are listed below:

(in thousands)

Assets

Cash $ 133,190

Cashand securities segregated under federal and other regulations 10,689,607

Securities borrowed 25,283,414

Receivablefrom brokers,dealers, clearing organizations and others 28,195,898

Other assets 95,234

Liabilities

Borrowings $ 6,153,342

Securitiessold under repurchase agreements 638,000

securities loaned 9,673,146

Payableto customers 251,214

Payableto brokers, dealers and others 2,751,497

Subordinated liabilities payable to JPMorgan Chase 5,410,000

At December31, 2014, JPMorganSecurities guaranteed allof the Company'sliabilities (excluding those to JPMorgan
Securities),which amountedto $145.1 billionofthe Company's$153.8 billion of total liabilities (including subordinated
liabilities).

14.Commitments,contingencies and collateral
Collateral

At December31, 2014, the Company has accepted securities as collateral that could be repledged, delivered or
otherwise usedwith a fair value of approximately $209.2billion.Thiscollateral wasgenerally obtained under securities
borrowing agreements and customer margin loans.In many instances,the Companyis permitted to rehypothecatethe
securities receivedascollateral, subject to regulations which prohibit the rehypothecation of customer fully-paid and
excessmargin securities, as defined in SEC Rule 15c3-3, Customer Protection. Of the total securities received as
collateral, approximately $161.4 billion wasrepledged,delivered orotherwise used,generally ascollateral for securities
financing activities or to meet margin requirements at exchanges.

@ Collateralized committed facilities
Collateralizedcommitted facilities areconditional lending commitments issuedbythe Companyfor securedfinancings.
The Companyhas suchfacilities in place with certain customers and certain clearinghouses of which it is a member.
The Company does not hold collateral to support undrawn commitments under these facilities. However, before
advancingfunds the Companytakes possessionof collateral (generally securities) andcontinues to monitor the market
value of the collateral during the term of the financing, which includesrequestingadditional collateral.At December31,

§ 2014, the Companyhad commitments of $2.9 billion outstanding under suchcollateralized committed facilities.

Letters of credit
in the ordinary courseof business,the Companyprovides letters of credit that are used in lieu of cashor securities to
satisfy variouscollateral and margin deposit requirements. At December31, 2014, the Companyhad an unsecured
letter of credit commitment of $15 million.

@ Client clearing guarantees
Where the Companyclearstransactionsonbehalf of its clientsthrough variousclearinghouses, the Companystands

@ behind the performance of its clients onsuch trades.The Companymitigates its exposureto loss in the event of a client
default by requiring that clients provide appropriate amounts of margin at inception and throughout the life of the

@ transaction.The Company may cease providing clearing services to a client if the client does not adhere to their
obligations under the clearing agreement. In some casesthe Company is obligated to clear future transactions that

@ clients haveyet to execute,and stand behindthe performance of the client on those trades.Noamounts are recorded
on the Statement of FinancialCondition in relation to clearing current or future client transactions.
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It is difficult to estimate the Company'smaximum exposurethrough its role asclearing member, asthis would require
an assessmentof transactions that clients may execute in the future. However,based upon historical experience,
managementbelieves it isunlikely that the Companywill haveto makeany material paymentsunder thesearrangements
and the risk of lossisexpected to be remote.

Exchangeand clearinghouse guarantees
The Companyis a member of several securities andfutures exchangesand clearinghouses in the U.S.Membership in
someof these organizations requires the Companyto pay apro rata share of the lossesincurred bythe organization as
a result of the default of another member.Suchobligations vary with different organizations.Theseobligations may be
limited to members who dealt with the defaulting member or to the amount (or a multiple of the amount) of the
Company'scontribution to amember's guarantee fund, or,in a few cases,the obligation may beunlimited.It isdifficult
to estimate the Company'smaximumexposure under these membership agreements, since this would require an
assessmentof future claims that may be made against the Companythat have not yet occurred.However,based on
historical experience, managementexpects the risk of lossto be remote.

The selection of clearinghouses,as well ascustodians and bank depositories, is reviewed aspart of the Company'srisk
managementprocess.

Litigation

The The Companyhasestablished reservesfor certain of its currently outstanding legalproceedings. In accordancewith
the provisions of U.S.GAAP for contingencies,the Companyaccruesfor a litigation-related liability when it isprobable
that such a liability has been incurred and the amount of the losscanbe reasonably estimated. The Company is a
defendant in a number of legal proceedings.While the outcome of litigation is inherently uncertain, management
believes, in light of all information knownto it at December 31, 2014, that the Company'slitigation reserveswere
adequate at suchdate.Managementevaluates its outstanding legal proceedingsperiodically, and makesadjustments
insuchreserves,upwardsor downward, asappropriate, basedonmanagement's best judgment after consultation with
counsel.

In view of the inherent difficulty of predicting the outcome of legal proceedings, the Company cannot state with
confidence what will bethe eventual outcomesof the currently pending matters, the timing of their ultimate resolution
or the eventual lossesor impact related to those matters.The Companybelieves, based upon its current knowledge,
after consultation with counseland after taking into account its current litigation reserves, that the legal proceedings
currently pending against it should not have a material adverse effect on its consolidated financial condition.The
Companynotes, however,that in light of the uncertainties involved in suchproceedings,there isnoassurancethat the
ultimate resolution of these matters will not significantly exceedthe reserves it has currently accrued.As a result,the
outcome of aparticuiar matter may be material to the Company'soperating results for a particular period, depending
on,among other factors, the size of the lossor liability imposedandthe level of the Company'sincomefor that period.
The Companybelieves it has meritorious defensesto the claimsasserted against it in its currently outstanding litigation
and,with respect to suchlitigation, intendsto continue to defend itself vigorously, litigating orsettling casesaccording
to management'sjudgment.For further discussionof certain legal proceedingsrelating to JPMorganChase,including
the estimate of the range of reasonably possible lossesfor JPMorganChase'slegal proceedings, please refer to Note
31 of JPMorganChase's2014 Annual Report.

The litigation noted above involves multiple companiesthat are subsidiaries or affiliates of JPMorganChase,including
the Company.Dueto the overlapping nature of claims,JPMorganChasedoesnot disaggregatethe estimateof reasonably
possible lossesby individual subsidiary or affiliate. Where JPMorganChaseand/orone or more of its subsidiaries or
affiliates are named asdefendants in a particular litigation, JPMorganChasehas proceduresto determine the proper
allocation of legal costsamong the several defendants.
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15.Net capital andother regulatory requirements
The Company is aregistered broker-dealer andfutures commissionmerchant and, accordingly,is subjectto Rule 15c3-1

under the Securities ExchangeAct of 1934 ("Net Capital Rule") and Rule 1.17 under the CFTC.Under these rules, the
Companyis required to maintain minimum net capital, asdefined, of not lessthan the greater of: (i) 2% of aggregate
debit items arising from customer transactions, asdefined in the Net Capital Rule, plus excessmargin collateral on
resale agreements; or (ii) 8% of customer risk maintenance margin requirements plus 8% of non-customer risk
maintenance margin requirements, all asdefined inthe capital rules of the CFTC.The NYSEmay require a memberfirm
to reduce its businessif its net capital is lessthan 4% of aggregate debit items andmay prohibit a member firm from
expandingitsbusinessorpayingcashdividendsif itsnet capital is lessthan 5% of aggregatedebit items.At December31,
2014, the Company'snet capital of approximately $7.5billion wasapproximately 8.2% of aggregate debit items and
exceededthe minimumregulatory net capital requirement of approximately $1.8 billionby approximately $5.7billion.

The Companyis subject to the customer protection Rule 15c3-3 under the Securities ExchangeAct of 1934. For the
December 31, 2014 customer reserve computation, the Companysegregated in a special reserve account,for the
exclusivebenefit of customers, qualified securities valued at $9.9 billion. Thisamount is included on the Statement of
FinancialCondition under Cashand securities segregated under federal and other regulations.

The Company also performs the computation for assetsin the proprietary accountsof broker-dealers ("PAB")in
accordancewith the PABreservecomputation set forth in Rule 15c3-3 under the Securities ExchangeAct of 1934, so
as to enable introducing brokers to include PABassets asallowable assets in their net capital computations (to the
extent allowable underthe Net Capital Rule). For the December31, 2014 PABreservecomputation, the Company
segregated ina specialreserveaccount for the exclusive benefit of PAB customers qualified securities with a value of
$142 million.This amount is includedon the Statement of FinancialCondition under Cashandsecurities segregated
under federal and other regulations.

Additionally, the Company, in its capacity as a futures commission merchant, is required to perform computations of
the requirements of Section4d(2), Regulation30.7, and Regulation 22.2 under the Commodity ExchangeAct. As of
December 31, 2014, assets segregated, securedand sequestered totaled $1.6 billion. These amounts exceeded
requirements by $543 million.

16.Subsequent events
The Companyhasperformed anevaluation of eventsthat haveoccurredsubsequentto December31, 2014, andthrough
February 26, 2015 (the date of the filing of this report).There have beennomaterial subsequenteventsthat occurred
during suchperiod that would require disclosure in this report orwould be required to berecognized in the company's
Statement of Financial Conditionas of December31, 2014.
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